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SEVENTH SEMESTER

MG 52 - ENGINEERING ECONOMICS AND FINANCIAL
ACCOUNTING

COMPUTER SCIENCE AND ENGINEERING
(Common to IT Fifth Semester)
Time: Three Hours Maximum: 100 marks
ANSWER ALL QUESTIONS
PART—A (10x2=20 marks)

1.  Define managerial cconomics.

2. What are the objectives of managerial economics?
3. Define elasticity of demand.

4.  What are‘the factors affecting supply curve?

5. What do you mean by short run cost curve?

6. Define Isoquants.

7. What are the factors determining price?

8.  What is oligopoly?

9.  Define capital budgeting

10. What are NPV and ARR?
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PART-B (5%16=80 marks)

Explain the types of firms.
Or

How does managerial economics relate with and
uses other disciplines for propounding its
theories and concepts for managerial decision
making.

Explain the methods of demand forecasting.
Or

Explain why the price in competitive markets
settle down at the equilibrium intersection of
supply and demand? Explain what happens if
the market price starts too high or too low?

What are isoquants lines? How do they help in
finding the least cost combination of inputs?

Or
Explain the short run cost — output relationship
with the help of a hypothetical example. How do
the different costs behave the changes in output?

Explain the methods of pricing.

Or
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15.

(b) Explain the different types of market structures. as
(a) From the following information as contained in ae

the income statement and the balance sheet of

RKV Ltd., you are required to prepare a cash

flow statement using

(i) Direct method
(i) Indirect method
Income Statement and Reconciliation of
- Earnings for the year ended 31+ March, 2007
(Rs.)
Net sales 4032000
Less: Cost of sales 3168000
Depreciation 96000
Salaries and wages ) 384000
Operating expenses 128000
Provisjon for taxation 1408000 | 3916800
Net operating proﬁt 115200
Non recurring income
Profit on sale of equipment 19200
Profit for the year 134400
Retained earnings (balance in 242880
Profit & Loss Account b/f)
377280

Dividend declared and paid during 115200
the year
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Comparative balance
sheet(Rs.)
Particulars As on Ason
31-03-2006 | 31-03-2007
Fixed Assets )
Land 76800 153600
Building and equipments 576000_ | 921600 |
Current Assets
Cash 96000 115200
Debtors 268800 297600
Stock 422400 153600
Advances 12480 14400
, ‘1452480 | 1656000
Capital 576000 710400
Surplus -jn Profit & Loss | 242880 262080
Account
Sundry creditors 384000 374400
Outstanding expenses 38400 76800
Income tax payable 19200 21120
Accumulated  depreciation | 192000 211200
on building and equipments
1452480 1656000
Or
4

C




[image: image5.png]N

(b) The following is the Balance Sheet of ABC Ltd. (16)
as on 31/12/06

Liabilities Rs. Assets Rs.
Equity Share
Capital
(20000 Shares x | 2000000 | Plant & | 1250000
Rs.100 each) Equipment
Retained 500000 | Land & [ 500000
earnings Building
Sundry creditors_| 400000 | Sundry debtors | 450000 _|
‘{ .| Bill payable 160000 Stock 700000
Other  current [ 5000Q Bill receivables | 150000
liabilities
Pre-paid 10000
insurance
Cash 40000
L 3100000 3100000

Statement of profits for the year ended 31-12-06

Sales 5000000
() COGS 3850000
Gross profit 1150000
() Operating 750000
expenses

Net profit 400000
(-) Tax at 40% 160000
Net profit after 240000
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Calculate
(i) Current ratio.
(ii) Liquid ratio.
(i) Stock turn over ratio.
(iv)  Debtors turnover-ratio.
()  Gross profit ratib.
(vi)  Net profit ratio.
(vii)  EPS.
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