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Time: Three Hours Maximum: 100 marks
ANSWER ALL QUESTIONS
PART-A (10x2=20 marks)

1. Define managerial economics.

2. List out the types of firms.

3. What are the factors affecting demand curve?
4. Define demand forecasting.

5. Explain long run cost curve.

8. Define returns to scale.

7. What is pricing?

8. What is price discrimination?

9. Explain payback period.

10.  Define ratio analysis,
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PART-B (5x16=80 marks)

How does managerial economics relate with
and uses other disciplines for propounding its
theories and concepts for managerial decision
making.

Or

“Managerial economics uses the theories of
economics and the methodologies of decision
sciences for mwagérwl decision making” —
Elaborate,

Explain the law of demand. What are the
exceptions to this law?
Or

Why is forecasting unportant to business
decisions?

"What are  isoquants? Describe  the

characteristics of isoquants.

Or
The estimation of cost — output relationship is
a critical‘task. What are the different methods

that can be used to establish this exact
relationship?

Explain the different types of market
structures.

Or

Discuss the significance of pricing decisions.
Explain pricing decisions under the conditions
of perfect competition. Can a firm make profits
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15. (a) Explain the types of ratios with suitable (16)
examples.

Or

(b) From the following balance sheet of Sudhir (16)
Ltd. for the year ended 31° March, 2006 and
2007, prepare a cash flow statement.

81.03.2006, 31.03.2007

Re Re.
Assets
Property 200000 250000
Plant aud Machinery | 400000 . 450000
Less: Depreciation 140000 260000 150000 300000
Loans to subsidiary E 15000
Co
Shares in Subsidiary 20000 20000
Co
Stock in trade i 140000 150000
Debtors 100000 150000
Bank 35000 157000
755000 1042000
Liabilities
Equity share'of Rs.2) F30060 400000
each
Share premmum - 10000
Proft &  Loss 100000 100000
appropriation e
Profit for the year - 200000
6% Debenture 156000 100000
Profit on redemption - 2000
of debentures
Sundry creditors 140000 110000
Provision for taxation 50000 100000
Proposed dividend 15000 20000
755000 1042000

During the year, plant costing Rs.50000 was
sold for Rs.10000. Accumulated depreciation
on this plant was Rs.30000. Loss on sale of
plant was charged to profit and loss account.
Income tax paid during the year was Rs.60000,





